
https://policyresearchjournal.com
| Khan et al., 2025 | Page 461

Volume 3, Issue 1, 2025 Received: 04 December 2024
Accepted: 04 January 2025
Published: 11 January 2025

POLITICAL STABILITY AND ECONOMIC OUTCOMES: ANALYSING
THE GEOPOLITICAL DYNAMICS OF GOVERNANCE IN MINERAL-

RICH NATIONS OF THE GLOBAL SOUTH

Muhammad Siraj ul Huda Khan1, Dr. Sapna Mumtaz*2, Dr. Zulfiqar Ali3, Sarwat Siraj4

1Lecturer, Department of Humanities and Social Sciences, Prince Mohammad Bin Fahd University, Saudi
Arabia.

*2Senior Research Fellow@ Lahore Institute for Research & Analysis (LIRA)-the University of Lahore,
Lahore, Punjab, Pakistan

3Inspector Punjab Police, Presently Serving as Station House Officer, Kasur, Pakistan
4International Culinary Arts Professional and IR Researcher, Saudi Arabia

1mkhan2@pmu.edu.sa, *2sapna104@hotmail.com, 3zulfiqar4192@gmail.com,
4sohn.siraj@gmail.com

ABSTRACT
This article explores the dynamics of political stability, governance, and economic
development in mineral-rich developing countries, which often face the "resource curse."
This paradox occurs when an abundance of natural resources hinders rather than
promotes economic growth and stability. The study emphasizes the role of governance
systems in shaping these outcomes, as effective governance can either exacerbate or
alleviate the challenges posed by resource wealth. By analyzing a select group of
mineral-exporting nations—Nigeria, Angola, and Chile—the research identifies key
correlations suggesting that improving governance is critical for maximizing the benefits
of natural resources and enhancing the resilience of these economies. An extensive
literature review, secondary data, and document analysis were conducted to examine the
influence of governance models on resource management and development. The main
finding of the study is that countries with strong governance structures, particularly those
promoting accountability, transparency, and the rule of law, are more likely to
successfully harness their resource wealth for sustainable development. The study
recommends that resource-rich nations prioritize governance reforms to effectively
manage natural resources and ensure long-term economic stability.
Keywords: political analysis, governance, economic efficiency, resource-scarce nations;
mineral-rich countries, conclusion, comparison, and sustainability

INTRODUCTION
Numerous nations in the Global South are known
for their abundant natural resources, particularly
oil and minerals, including hydrocarbons and
various minerals. These resources are often seen
as having significant potential for economic
advancement. However, many of these countries
face substantial challenges, such as corruption,
governmental instability, and ineffective

leadership, which result in suboptimal economic
growth. This discrepancy points to a critical issue:
despite the presence of valuable resources, these
nations often struggle with conditions that hinder
development (Prashad, 2013).
This phenomenon is frequently referred to as the
"resource curse," which highlights the difficulties
in stabilizing political regimes and fostering
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economic growth in countries endowed with
abundant natural resources. The paradox lies in
the fact that, while many nations possess resource
wealth, they simultaneously face governance
challenges that impede progress. Therefore,
understanding the complex interplay between
resource wealth and governance is vital for
addressing the issues these countries face
(Meinert, Robinson Jr, & Nassar, 2016).
Governance plays a crucial role in shaping the
economic success of resource-rich nations.
Effective governance involves the optimal
management of resource endowments, promoting
transparency in resource allocation, and
facilitating the establishment of robust institutions.
In contrast, poor governance—marked by
bureaucratic inefficiencies, corruption,
mismanagement, embezzlement, and weak
political and economic institutions—undermines
the necessary structures for sustainable
development. Examining these governance factors
can shed light on their impact on economic
outcomes (Hickel et al., 2022).
This research aims to analyze the relationship
between governance and economic growth in
mineral-rich countries, with a particular focus on
Africa and Latin America. These regions offer
valuable examples of how different governance
systems influence the management of natural
resources and economic development. Through
comparative case studies, the research seeks to
identify systemic patterns and insights that can
inform strategies to improve governance systems
and enhance economic outcomes under similar
conditions.
By examining the diverse impacts of various
governance frameworks and political systems on
economic growth, social welfare, and resource
sustainability, this study aims to uncover key
factors that shape the performance of mineral-
exporting nations. The findings highlight that
improving governance is essential for maximizing
the benefits of natural resources and strengthening
the economic stability of these regions.

Literature Review
The political economy of the resource curse has
been extensively studied, with scholars examining
the role of political stability and effective

governance in shaping the economic outcomes of
resource-rich countries. The resource curse theory
suggests that nations endowed with abundant
natural resources often face slower economic
development and heightened sociopolitical
challenges compared to resource-poor countries.
This paradox underscores the importance of
governance as a key determinant of whether
resource wealth can be translated into sustainable
development.
Empirical research has consistently highlighted
the significance of governance practices,
particularly in the context of resource
management, as critical to fostering favorable
economic outcomes. Rosser Jr. and Rosser (2018)
argue that more efficient governance structures
can effectively harness resource income, thereby
promoting sustainable development within a
nation. This view is supported by Davarzani
(2022), who asserts that resource-rich countries
often suffer from poor economic governance and
weaker macroeconomic performance. Both
scholars underscore the centrality of political
stability and quality governance in ensuring the
effective use of natural resources for development.
Further studies have explored the impact of
specific governance factors—such as
accountability, transparency, and the rule of
law—on the growth trajectories of mineral-rich
nations. Bardhan (2015) emphasizes the
importance of accountability mechanisms, arguing
that they are essential for holding leadership
accountable and ensuring the appropriate use of
resources for public benefit. This aligns with
Ardiyanto’s (2012) findings that increased
transparency in resource management reduces
opportunities for corruption, enhances public trust,
and fosters a favorable business environment,
ultimately contributing to sustainable economic
growth.
The rule of law has also been identified as a
critical factor in establishing a stable and impartial
legal framework that promotes investment.
Ozekhome (2017) argues that only countries
governed by the rule of law are well-positioned to
develop effective strategies for attracting both
domestic and foreign investors. Such legal
frameworks not only facilitate equitable resource
distribution but also enhance social cohesion,
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thereby driving economic progress. Conversely,
weak legal systems create uncertainty, deterring
investment and impeding development (Rajapakse,
2023).
This body of literature builds on existing research
regarding the efficacy of various governance
models and their impact on development
outcomes in resource-rich countries. Comparative
case studies from regions like Africa and Latin
America provide valuable insights into how
different governance systems influence resource
management and economic development. These
studies emphasize that improving governance is
critical to unlocking the full potential of natural
resources.
In brief, the literature strongly supports the need
for an integrated governance approach in
resource-rich nations. Promoting accountability,
enhancing transparency, and reinforcing the rule
of law are essential reforms that can help these
nations overcome the challenges associated with
the resource curse. Future research should
continue to investigate the relationships between
these governance factors to better understand the
mechanisms through which governance
improvements can foster development in
resource-abundant countries.

Material and Methods
This study employed a comparative analysis to
assess a group of mineral-rich countries from the
Global South: Nigeria, Angola, and Chile.
Information concerning political stability,
government accountability, and other relevant
indicators was gathered from esteemed
organizations, such as the World Bank,
Transparency International, and the International
Monetary Fund (IMF). The study aimed to
objectively investigate the relationship between
governance and economic performance across
different contexts, using diverse data sources.
An extensive literature review, along with
secondary data and document analysis, was
conducted to provide a deeper understanding of
the governance systems in each nation. The
research examined how different governance
models influenced resource management and
development. By integrating these methods, the
study offered a comprehensive analysis of the

complex nature of the resource curse and the role
of governance in shaping the developmental
trajectories of mineral-rich nations.

Case Analyses
Nigeria
Nigeria serves as a prominent example of the
resource curse, being one of Africa’s leading oil
producers. Despite significant revenue generated
from oil exports, the country continues to grapple
with corruption, political instability, and frequent
violence. A major portion of the conflict in
Nigeria, particularly in the Niger Delta region, is
rooted in the interactions between the indigenous
population and the government, with oil playing a
central role in these disputes.
Corruption persists in Nigeria, largely due to a
fragile governance structure that has failed to
ensure accountability and transparency, a legacy
of military rule. The mismanagement of oil
revenues has significantly hindered economic
development, exacerbating social inequalities. Oil
wealth, instead of being harnessed for national
prosperity, has often been squandered, leading to
an ineffective allocation of funds meant for
development and contributing to widespread
poverty (Ojakorotu & Olajide, 2019).
The environmental degradation caused by oil
extraction in the Niger Delta has further
compounded Nigeria's challenges. Civil society
has borne the brunt of these consequences, facing
health issues and economic losses. The
government's inadequate response to these
environmental crises highlights the deep
governance issues plaguing the country. As a
result, Nigeria’s natural resources, rather than
serving as a foundation for prosperity, have
instead become a source of conflict and
misfortune.

Angola
Angola presents another example of the resource
curse, particularly in the context of its post-civil
war trajectory. As a rising oil producer, Angola
has experienced economic growth fueled by
increasing oil revenues. However, governance
remains a significant challenge, with power
concentrated in the hands of a select few, limiting
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democratic rights and reducing the potential for
inclusive governance (Hammond, 2011).
Despite the considerable contributions of oil
income to economic growth, the benefits have not
been evenly distributed. Poor management of
these resources, coupled with a lack of
accountability, has perpetuated cycles of poverty
and inequality. The most recent human
development report highlighted that many
Angolans still face significant hardships, as access
to essential services remains limited. This reality
underscores the disconnect between the country's
natural resource wealth and its human
development outcomes (Hammond, 2011).
Moreover, the legacy of Angola’s civil war has
fostered widespread skepticism toward
government institutions. This erosion of trust
undermines the implementation of effective
policies aimed at improving resource management.
The governance challenges facing Angola
significantly shape the nation’s ability to
transform its oil wealth into sustainable
development and ensure that the benefits of its
resources are equitably distributed.

Chile
Chile’s experience highlights the importance of
effective governance in transforming natural
resource endowments into tangible economic
benefits. The country has leveraged its copper
resources to significantly elevate and develop its
economy. Political stability in Chile is supported
by strong institutions, transparency policies, and
prudent resource management, which have been
crucial to its economic success.
Chilean governance structures currently promote
accountability and participation in the allocation
of resource revenues, playing a key role in the
country’s development. The efficient management
of copper resources has contributed to notable
improvements in social development, including
reductions in poverty and advancements in
education and healthcare (López & Figueroa,
2011).
The current Chilean administration has focused on
policies aimed at enhancing sustainable
development, carefully balancing social,
economic, and environmental considerations.
These policies ensure that economic stability is

accompanied by social stability, as citizens
experience the direct benefits of effective resource
management in their daily lives.
Chile’s experience demonstrates that natural
resources can only become a positive force for
development if they are managed through
democratic governance. Engagement with civil
society has facilitated collective decision-making,
addressing the concerns of various stakeholders.
This participatory approach has ensured the
equitable distribution of resource wealth, fostering
social trust and stability (López & Figueroa,
2011).

Summary
The experiences of Nigeria, Angola, and Chile
clearly illustrate how governance shapes the
outcomes of mineral-rich countries. Nigeria is
marked by corruption and political instability,
Angola by the concentration of elite power, and
Chile by a strong commitment to transparency and
accountability in managing resource wealth.
Addressing governance challenges is essential for
nations facing the resource curse, as effective
governance is key to managing natural resources
and promoting sustainable development for their
populations.

Examination and Evaluation
Comparative Analysis of Governance and
Economic Performance in Resource-Rich
Countries
The comparative analysis of Nigeria, Angola, and
Chile confirms the central assertion that the
quality of governance plays a crucial role in
determining the economic performance of
resource-rich nations. Nigeria and Angola exhibit
weak governance structures that make them
vulnerable to the negative consequences of the
resource curse, resulting in suboptimal economic
outcomes and social instability. In contrast, Chile
demonstrates that effective governance is essential
for the sustainable exploitation of mineral
resources to foster long-term economic
development.

Accountability: A Key Factor in Resource
Revenue Utilization
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Accountability is arguably the most important
element in determining how effectively resource
revenues are utilized. Countries with robust
accountability mechanisms ensure that revenue
from natural resources is allocated efficiently to
public services, fostering sustainable development
by aligning the interests of leaders with those of
the public.
In Nigeria, the absence of accountability has led
to widespread corruption, with funds intended for
public services being embezzled by officials. This
mismanagement not only impedes economic
growth but also exacerbates poverty, as officials
evade responsibility for their actions, leading to a
profound erosion of trust in the political system
(Bristol-Alagbariya, 2023). Similarly, Angola’s
governance issues stem from the centralization of
power among elites, who prioritize personal gain
over national development. The lack of
accountability has resulted in the concentration of
oil wealth among a select few, perpetuating
poverty for the majority of the population. This
absence of accountability obstructs equitable
development and reinforces social inequalities
(Roque, 2021).
In contrast, Chile's governance structure promotes
accountability by empowering citizens to hold
leaders accountable for resource management.
This approach ensures that revenues from natural
resources are directed toward public services,
promoting social equity and contributing to
sustainable development. The Chilean experience
demonstrates that greater public involvement in
governance leads to more favorable outcomes,
such as improved resource distribution and greater
social trust (González Ledesma, 2014).

Clarity in Resource Use: Transparency and
Economic Planning
Openness in the use of natural resources is
another crucial factor influencing economic
outcomes. Reduced opacity improves
transparency, diminishes corruption, and enhances
public trust, all of which contribute to better
resource management and more effective
economic planning.
In Nigeria, the opaque functioning of the oil
sector has led to substantial financial losses and
diminished public confidence in government

institutions. The lack of transparency has resulted
in social instability, particularly in regions like the
Niger Delta, where local communities suffer from
the adverse effects of oil extraction while officials
and foreign interests amass wealth (Gberevbie,
Shodipo, & Oviasogie, 2013). Angola also faces
challenges due to the lack of transparency in its
oil revenue management. The ruling elite's refusal
to disclose information regarding resource use has
hindered economic growth and exacerbated social
inequalities, further alienating the public (Roque,
2021).
In contrast, Chile’s commitment to transparency
in resource management has fostered foreign
direct investment and led to positive economic
outcomes. The government's focus on
decentralizing political power and providing clear
communication about resource use has
strengthened public trust, promoted stability and
contributed to economic expansion (Flores-
Macías, 2012).

The Rule of Law: Ensuring Fair Resource
Distribution
The presence of a strong legal framework is
essential for the equitable distribution and
protection of natural resources. A robust rule of
law enhances economic stability by providing
citizens with the security needed to engage in
business and invest in their future.
In Nigeria, the weak rule of law has contributed to
resource mismanagement, as ambiguous
legislative requirements and a lack of enforcement
mechanisms have facilitated exploitation. This
legal vulnerability has exacerbated conflict and
societal division, especially in resource-rich areas
like the Niger Delta. The absence of legal
protections for local communities has fueled
resentment toward both the government and
multinational corporations (Yagboyaju & Akinola,
2019).
Angola’s post-civil war governance structure has
been undermined by weaknesses in the rule of law.
The legal system has been manipulated by elites
to serve their interests, perpetuating inequality and
hindering economic growth. As a result, large
segments of the population lack access to legal
recourse, perpetuating disparities in wealth and
opportunities (Roque, 2021).
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In contrast, Chile has demonstrated a strong
commitment to the rule of law, which has enabled
equitable resource distribution. The legal
framework ensures that property rights are
protected and that resources are allocated fairly,
enhancing investor confidence and stimulating
economic growth (Weingast, 2013).

Engagement of Civil Society: Promoting
Accountability and Transparency
Civil society plays a crucial role in advocating for
accountability, transparency, and legal reform.
Engaged civil society organizations can represent
citizens and push for changes in government
policies.
In Nigeria, civil society organizations, such as the
Civil Society Network for the Coordination of Oil
Revenue Management, have long called for
greater accountability in the management of oil
revenues. However, the government’s reluctance
to relinquish control has stifled their efforts. The
centralization of power has limited the ability of
civil society to influence policy and promote more
effective governance (Oguagha, 2017).
Angola faces similar challenges, where civil
society is restricted by an oppressive government
that limits freedom of expression. This stifles the
ability of civil society groups to advocate for
more equitable and efficient resource management.
Without a vibrant civil society, significant reforms
in governance are unlikely to occur (Vidal, 2015).
In contrast, Chile boasts a dynamic civil society
that actively participates in governance processes.
Citizens engage in discussions about resource
management and work with the government to
ensure that mineral wealth is used for the
collective good. This participatory approach has
contributed to the equitable allocation of
resources and helped build trust in the government,
facilitating the country's mineral-driven success
(Baqueiro, 2016).

Diversification of the Economy: Reducing
Dependence on Resource Wealth
Economic diversification is essential for ensuring
long-term stability in resource-rich countries.
Relying on a single resource makes economies
vulnerable to fluctuations in global commodity
prices, hindering sustainable growth.

Nigeria's over-reliance on oil exports has left its
economy highly vulnerable to global price shocks,
impeding efforts to diversify into alternative
sectors and exacerbating economic instability.
The lack of diversification has also led to limited
job opportunities and economic growth, fostering
widespread dissatisfaction among the population
(Waziri, 2016).
Similarly, Angola's heavy dependence on oil
revenues has slowed diversification into other
sectors, such as agriculture and tourism.
Governance challenges, including corruption and
a lack of investment, have hindered economic
diversification, limiting Angola's ability to build a
more resilient economy (Golub & Prasad, 2016).
In contrast, Chile has successfully diversified its
economy by investing in sectors like agriculture,
technology, and tourism. This diversification has
reduced the country's dependency on copper
mining and mitigated economic volatility. By
establishing a more balanced economy, Chile has
positioned itself for sustainable growth despite
fluctuations in commodity prices (Agostini,
Nasirov, & Silva, 2016).

Conclusive Evaluation: The Role of
Governance in Resource-Rich Countries
The evaluation of governance quality highlights
its critical role in the continued development of
mineral-rich nations. Nigeria and Angola's weak
governance frameworks have contributed to the
resource curse, hindering economic growth and
inciting social discontent. In contrast, Chile’s
effective governance of mineral resources has
fostered economic development and enhanced the
welfare of its citizens.
By prioritizing accountability, transparency, the
rule of law, civil society engagement, and
economic diversification, the negative effects of
the resource curse can be mitigated. Governments
facing resource wealth-related challenges must
address these governance issues to better serve
their populations and promote sustainable
development. Future research should focus on
improving governance frameworks to ensure that
natural resources are transformed into sustainable
wealth, with comparative analysis serving as a
valuable tool for proposing reforms to enhance
governance and inclusive economic development.
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A Strategic Direction for Resource-Rich
Countries
Countries rich in mining resources that are
experiencing the resource curse should prioritize
strengthening governance, particularly in areas
such as accountability, transparency, and the
effective implementation of the rule of law.
Establishing strong institutions to oversee
decisions regarding natural resource management
is crucial. These institutions must ensure that the
executive branch’s use of resource revenues
aligns with the nation’s development goals and
the needs of its population. Additionally,
strategies must be devised to enhance public
engagement, especially involving independent
auditors and disseminating detailed information
about the utilization of resources, including
revenues and expenditures. By increasing
transparency in resource management,
governments can begin to restore public trust and
confidence. This fosters a system where the
benefits derived from natural resources are used
equitably for the collective good, effectively
ensuring that resource revenues support long-term
development goals.

Engaging Civil Society in Governance
Processes
The active participation of civil society in
governance processes is a critical factor in
addressing the resource curse. Governments must
create mechanisms to ensure that local individuals,
communities, and civil society organizations have
a seat at the table when decisions are made
regarding resource allocation. When civil society
is absent or suppressed, it weakens public
engagement, enabling governments to
misappropriate funds from mineral resources and
fail to address the needs of the community
effectively. Engaging civil society not only
ensures that resources are allocated according to
the priorities of the population, but it also helps
bridge cultural divides and fosters dialogue
among different groups. By providing
opportunities for open discussions and conflict
resolution, civil society engagement can reduce
societal tensions and foster cooperation. Therefore,
governments should focus on creating spaces for
active public participation in decision-making

processes, strengthening democratic
accountability and promoting governance systems
that reflect the needs and aspirations of the
population.

Diversifying the Economy: A Primary Policy
for Resource-Rich Nations
For resource-rich countries, diversification of the
economy should be a top policy priority to
mitigate the adverse effects of over-reliance on a
single resource. One of the most significant
challenges faced by countries dependent on a
singular resource is the vulnerability to market
fluctuations. Commodity price volatility,
especially in sectors such as oil and gas, can
severely impact the country’s overall economic
stability, leading to cyclical recessions that hinder
sustained growth. Therefore, governments must
make concerted efforts to reduce their economies'
dependence on extractive industries. By investing
in and promoting sectors such as agriculture,
technology, and tourism, nations can not only
buffer themselves against economic fluctuations
but also create new avenues for job creation,
economic growth, and social welfare.
Diversification efforts should also focus on
enabling the development of domestic industries,
fostering innovation, and expanding access to
global markets. Furthermore, such diversification
supports broader economic sustainability by
making the economy less susceptible to global
commodity price shifts. Policymakers should
prioritize developing strategies that enhance the
capacity of non-resource sectors to contribute to
national income, enabling governments to better
weather economic shocks and provide more stable
livelihoods for their populations. Additionally,
research should focus on identifying best practices
for diversifying the national economy, helping
governments understand the challenges and
opportunities inherent in managing resource
wealth while building a robust, sustainable
economy.
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